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[.: The purpose of accounting information

What is accounting?

« The transactions are recorded in ‘books of prime entry’. ( 32 Z1CHE
ANKE )
« The transactions are then analysed and posted to the ledgers. ( 31732
ZHICANIZICHI D =0K )
» Finally the transactions are summarised in the financial statements.
( pRZBFALRHMBIRE )

Accounts are produced to aid management in planning, control and
decision-making and to comply with statutory regulations.
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[.: The purpose of accounting information

Users of financial statements and accounting information

Accounts are produced to aid management in planning, control and
decision-making and to comply with statutory regulations.

Managers of the company.

Shareholders of the company.

Trade contacts. ( suppliers , customers )
Providers of finance to the company

Her Majesty‘s Revenue and Customs ( 253381 J )
Employees of the company

Financial analysts and advisers

Governments and their agencies

The public

VVVYVYVYVYVYYVY

Integrated reporting refers to the integration (combining) of financial and

non-financial information into a single document. ( X/ MaEigER2HALERE

BEF Y  BreeEE )
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[.: The purpose of accounting information

Qualities of good information ( {RHSAIRIRR , F3/F7/P2&f<=iH , FrlA
FIEEEZIROBERERIR , BREER, )

Relevance 18X1% ( (EREMRKEEREX )
Comprehensibility aJEBf#M ( ELABES )
Reliability AJEe1% ( EBIERYE]MS )
Completeness 2% (SR )
Objectivity ZWME ( ANMRAE )

Timeliness &A% ( RETRHEER )
Comparability ATEEHE ( ZEfEEATEL )
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[.: The purpose of accounting information

The structure of the accounting function

Finance director - the head of the accounting management structure

Financial Controller

 Routine accounting ( H&ERNK )

- Providing accounting reports for other departments ( I2t&SiHRES )
 Cashiers‘ duties and cash control ( HH#4 )

Management Accountant

 Cost accounting ( BAZ=1T)

- Budgets and budgetary control ( TiE =1t )

- Financial management of projects (IIE&1E )

Treasurer ( BF , IFERNLETE )

- Raising funds by borrowing ( {ENEEE )

* Investing surplus funds on the money market or other investment markets
(5 )

« Cash flow control ( IiE&F=Fl )
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Nature, principles and scope of accounting

Financial accounting is mainly a method of reporting the results and financial
position of a business.

Management (or cost) accounting is a management information system
which analyses data to provide information as a basis for managerial action.
The concern of a management accountant is to present accounting information
in the form most helpful to management.

The financial management is responsible for raising finance and controlling
financial resources, including the following decisions.

* Finance decision

* Investment decision

« Decisions regarding the level of dividend

- Decisions regarding hedging of financial risk ( Q{EJHLEENASS XIS )
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[.. The regulatory system

R |, (RRFZRICEAT LSRN

!&RSZEE'AS BRFAISTHEN , B—MESMH , FUMNSITHEE AR

IFRS £7FR International Financial Reporting Standard , IASB £FR
International Accounting Standards Board

GAAPR—ERMISIHESIE , BPANENE ( standards ) |, iBHIE
2, KE—FRIIN=HEN,

ASBIifE TFRS ( KB T, XNEREARTARSEIRE )

IFACLHR International Federation of Accountant , B85 & Hm<SiHEN |
REmTEEAE. BABTRegulatory system,

SUNENAEER , BRSTENHRSEZZENEN. (XRREEERT
FEE™SEE LEARE, )
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Internal and external financial information

External reports

« The profit or loss account (also known as the income statement)

« The statement of financial position (also known as a balance sheet)
« The statement of cash flows

« The statement of changes in equity

Internal reports
Examples of internal reports include the following.

« Cost schedules ( FRANBE , IR T SZFHEHA )
« Budgets

* Variance reports ( FREEFILIREETRICEIRS | F2ESH )
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Purchase order

‘ Payment

Purchase order

Sales order

RECEIVABLES
LEDGER

PAYABLES
LEDGER

Transaction data Transaction data

« Order : XKWITE ( FMEBEIE )

 Sales order/purchase order:$5E&E
FIRWER A ZINA 55 BRH BB EIE.

* Invoice K=

« General Ledger 9530 (/20K )

GENERAL
LEDGER

Accounting data

MANAGEMENT
INFORMATION
SYSTEM
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[.: The main business financial systems

Key controls over payroll cover:

« Documentation and authorisation of staff changes
» Calculation of wages and salaries

« Payment of wages and salaries

« Authorisation of deductions ( Bf8—&. MNAFTERZERIIOR )

Data held on a payroll file — ERZELT,
Standing data on each employee will include:
Variable (transaction) data will include:

Inputs to a payroll system — BZ&EX
* Clock cards or timesheets
Amount of bonus

Outputs from a payroll system — F&T&

« Payslips T8 (42TH)

« Payroll (this is often a copy of the payslips) T#3882H (;CSHY )

« Payroll analysis, including analysis of deductions (tax, national
insurance, etc) and details for costing purposes T #&BAZHS 1T
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[.: The main business financial systems

The purchasing system tests will be based around:
* Buying (authorisation)

« Accounting (recording)

» Goods inwards (custody)

Controlling the sales cycle

» Selling (authorisation)

« Accounting (recording)

« Goods outwards (custody)

Controlling cash
* Receipts
 Payments

= DAY Control :
CELL RS
WEEZ
BIERN
TEHRE
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[.. Manual and computerised accounting systems

« Disadvantage of manual system

Disadvantage Comment

Productivity Productivity is usually lower, particularly in routine or operational situations such
as transaction processing.

Slower Processing is slower where large volumes of data need to be dealt with.
Risk of errors The risk of errors is greater, especially in repetitive work like payroll calculations.

Less accessible Information on manual systems is generally less accessible. Access to information
is often restricted to one user at a time.

Alterations It is difficult to make corrections. If a manual document contains errors or needs
updating it is often necessary to recreate the whole document from scratch.

Quality of output Quality of output is less consistent and often not well designed. At worst,
handwritten records may be illegible and so completely useless.

Bulk Paper-based systems are generally very bulky both to handle and to store

- Coding f"S , RITRRSEREHRITRS | ETRENEHE.
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[.: Databases and spreadsheets

« A database may be described as a 'pool' of data, which can be used by
any number of applications. Its use is not restricted to the accounts
department.

+ Spreadsheets — Excel BB FZ&Hg

ACCAspace FEACCAYHFVASITIIHBEFRE Copyright © ACCAspace.com



ACCAspace

Provided by
ACCA Research Institute




