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IAS 12 income tax

Current tax
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IAS 12 income tax

Current tax is the amount payable to the tax authorities

In relation to the trading activities of the period. It

IS generally straightforward.
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IAS 12 income tax

Current tax is estimated at the end of the financial year and

charged to the SOPL,and paid in the following year.
At the year end: DR taxation expense(SOPL)
CR taxation liability(SOFP)

Next year. DR taxation liability (SOFP)
CR bank
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IAS 12 Income tax

Example :

A estimated last year’s tax charge to be $200,000 at on Dece.
2015.

ON 1 March 2016 A settled their income tax and paid cash to
the tax authorities of $250,000.

On 31.Dec. 2016 A estimated that this year’s income tax to
be $250,000.

On 1 March 2017 A settled their income tax and paid cash to
the tax authorities of $230,000.
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IAS 12 Income tax

Dr Tax expense 200,000
CR tax liability 200,000
2016
DR tax expense 50,000
CR tax liability 50,000
DR tax liability 250,000
CR bank 250,000

DR tax expense 250,000
CR tax liability 250,000
2017
DR tax liability 20,000
CR tax expense 20,000
DR tax liability 230,000
CR bank 230,000
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IAS 12 income tax

Deferred tax
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IAS 12 Income tax

Asset CV > TB
CV< TB
Liability CV>TB
CV< TB
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IAS 12 Income tax

Definition

Temporary difference (TD): Temporary difference between
carrying value and tax base.

Carrying value(CV):carrying value of asset or liability.

Tax base(TB):tax base in the tax regulation(difference

between the accountant and taxation)

Deferred tax(DT):deferred tax liability or asset.
DT=TD*CT%
TD=CV-TB
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IAS 12 Income tax

CV: SOFP

Tax base:FiEMENITTHREM. #40 : IFHEANPPE , 5]
B AR | (BERREMEZE R UK ANUERENER
%, B SIERATIBEAE | HhY , TBRUERNEREE
AT BRRIEE

ACCAspace FEACCAYFFVASITIIHBFRE Copyright © ACCAspace.com



I.: IAS 12 Income tax
PPE

Example:2015.1.18 , AMSL Y —MEER , 7621057t , IHETIBFRA105 |, KA
BEGETHRITIH. TEEZEEE R R AN SRS AT IR,
BAKREFIBERERAIZN , NMSHEDTA, BEDTLREIE,

CVv B
Sales 100,000 100,000
DEP 10,000 20,000
PBT 90,000 80,000
TAX@30% 27,000 24,000
Profit 63.000 66,000

EXBER I AEEE HdepIERIER T taxiARE , IS gtaxht , ELAtax
base 33z , FEE24,000 , FilAS27,00053,0009Z 8 |, 1X3,0009Z 252, 7 DTL.
R AR RIZ B E SRR EE4827,00089F , (BRERERR3Z 1 24,000,757A93,000L 54
.,
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